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1 what is Business

It means

a
integrated

set
of activities

Δ amets

b Capable of being
conducted is managed

for the purpose of
producing give
investment income

other income from ordinary
activity

hotel set of Activities SOA

1

Input
Process output

I
There are economic There are It is

resources which systems
methods the result

have the
ability

standards obtained

to create output
conventions

after appin

from one or more protocols ofprocess
processes There are basically on inputs

5.0 A applied
on inputs I



 
















































































































work force Iets meth oninut

Red in cost

Organised
skilled a PPE othereconomic

benefitbut doesnot b
Intangibles

include sales excl
giw

to

staff etc c other cusets
output is not

excl liability
mandatory for
S OA as biz

Capable to

generate outputs

eg startups

note acquisition of group of
Assets

a It is covered
by

As 11 i e Amalgamation

b It is not covered
by

IND AS 103

i e Biz Combination

it does not constitute business
C it is covered under Ind As 16 i.e PPE

As per IND As 16

Consideration i e Comolidated price paid to acquire
assets would be apportioned in ratio of f

v

of anets acquired



 
















































































































f

egh
B v F v

PIM 100 150

Building
200 250

purchased for
600

1
As 14 IndAs 6

PIM Due 150 PIM Dol 225

BuildingDr
250

BuildingDr 375

61W DM 200 Blf ToMOP 600

To mop 600 to

Ratioof150 2801

notes 1

Purchasing of property Purchareof

with long
term

tenancy
malls hotels

rights
Considered as

Shall not be covered Businen under

by
Ind As 103 itis Ind As 103

not even a business

to



 
















































































































It would be covered

by IND AS 40

i e Investment property

note acquisition of shell company

FinberBls of Dultd

ESI 100 21 B 100

HD Ltd purchased 100

Ef
E.sn of Dur Ltd

It is not a Business

under IND As 103

note 5 acquisition of goodwill
It is considered as Businen but

Vice versa is not covered

2 what is Business combination

when an ai

y dGl over anotherBich

r



 
















































































































I
gets Asper INDAS aquiree

110
Acquirer byhaving 1
1 50

f joy already
I offish s

discussed

entity
entity of powerto

in 1

Whichhas acquired composewhich pays Control BOD

P.c
How

includes
V

legal arcing pigec
doinotpotential

acquer acq.overBtgPayP.cquity25oxthoeoutghB.B
Shares

ofE8h ey BuddyLtd
Ofacy loosh

option

Parent after

LA AA LAFAA BÑpsep MPLEP

Acquisition Revenue 93
R should

acquisition
Fonsidered

note P.C

Good
HD Ltd Buddy

Ltd

Anets



 
















































































































ppm paganian

P.C 1000 by

NATO 8006

Diff
200 a Glw

if
PC Iwove SNATO 12006

Diff
20001

C R gain
on

Bargain
Purch

Only
in

OCI

Careof
O E Distren O E

Sale



 
















































































































3
Types of Biz Combination

I

Control over Control over

all or entire unit of
Biz Business

I
1 B

LA AA LAFAA
B

LIii.ieAcquisition Reverse

method acquisition

method
spinoff

P.C paidby
HDLH

goes
to whom

P toys distribute

with entity to SH

i eBuddy ofBuddy
Ltd Ltd

saleofDivision Detmery

Intutins Dividend



 
















































































































asper IND

AS 105

4 Investment in
equity

shares

x x

420 20
upto

50

Joy

x x x

Ind Aslog Associate Inutin S

F I Ind As28

Date when we
yearen

purchase acquire

equity
shares

subsequent
50

relognition

Initial
recognition

Ind AS
on date of control 110

INDAS 103 Consolidation



 
















































































































with subsi

diary
P C NATO GW CR

5 How to identify BIC

Ind As 103 prescribes steps to be followed

to identify that whether SOA s assets

acquired by an acquirer is a BIC or

not

steps Apply
concentration Test CT

optional

Step2 Apply
Business assessment Test

BAT mandatory

egR NA of
s 50000

P'sshare 801

NCI 20

Total E sh of subsidiary
loom

P acquirer 50 stake 30000

30 stake 25000

FV of
NII as on D O A 12000



 
















































































































no
of
E.sn of s

held
byminority

sh

x

FVofE.sn
as on DOA

10000 Sh

P 807 NCI 207

8000 200

1
As 21

75s share in N Aof
s 40000

50000 80

Inutin

g

Partial Full

N Aofs 50000 N.A.gs soon

P's sh.in
5500 P'ssh 5000

18 NCI 112000



 
















































































































NII 20 10000
FV

PSNA give
ifQ.RS Guo

151

based on FMV based on

of Eshofs prop sh.to

Parent
1
NII FU NII FV

CAI

no ofEshofs heldby P 80 55000

NCI FVof Esh NCI 20

ofs aron

5514
20

DOA 13750

12000

ifnotgiven use



 
















































































































only forunderstanding

50000

80 20

40000 100

0443120e 2008

eg
3 Bis of

HD Ltd

ESC 45000 LAB 8700

RIS 30000 P.IM 2000

Deb 20000 stock 1000

Gs 5000 Carh 10000

I

Buddy Ltd to HD Ltd for F
80000

5011 I As wanted us to do arsing IND AS



 
















































































































as mentioned below logicalway of thinking
LAB 8700 is to see transaction

PDM 2000 under below

stock two mentionedway
cash

v11
Buddy Ltd

paidtoday
80000 P.C

Gy 5000 futurepaym 25000
liabity

Debtor
o

payoffDeb

121NATO TS

P.c 80ns
BuaTEfiiainnet.IE 1T

totoanets.fi t4.1eaneGIW500

outoftotalpaymentsof
950 LAB represents 87000

8725 10 9270

Can we conclude that max P c is forLSB

hence it is not a Biz 919 BC

S not covered by Ind its103

FF Concentration TEST Statement

Steps Calhof F v of consideration
FV of previously acquired Int stake XXX



 
















































































































before Dot or obtaining control

Consideration transf to acquire 5.0.1 Xxx

on date of iontorol

NCI

Step 2 cal
of f

v of area acquired
F v of consideration step

xxx

f
v

of liability excluding
DTL Xxx

Csc

step identify single Identifiable
assets to

similar
groupof Identifiable

arrets

significant

c

Infitiiti

if
290 then

if
290

C T.is Qualified then c T.is not

Qualified



 
















































































































Swhich means transaction
transactions is not

is not a BIC
asset

but it is asset
acg

acquisition is we will

check BAI

SE 2113 5

8
5 10PAM 39000

stock 11
93

m C.TW

F Dis
means not

3 111
a BIC

manded



 
















































































































501 steps FV
of consideration

P.C
transf to acquire

5.0 ASAnets 20000

steps F V
of assets any

FV of cons 2000

Liabilities except DTL 2000

CSBank
21

steps C T

a LSB 18000

b FV of Asset Asp 21900

C T not

82

CT is not satisfied
and hence it is not a amet acquisitio



 
















































































































HI

E _I

119 steps FV of
consideration

FVof previously acg stake 30 15am

FV of consideration ason DOA 507 2000

NCI FV

1T
steps FV of Asset acquired
FVof com step1 4700

Liability
ISCE

step 3 C T

a PPE 3800

b FVofAA steps 4280

T 9 100

3110 10

90.48 1

hence it is Asset Acquisition

114
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1 6 Business Assessment Test BAT

first check

SOA acquired should be atleast

1 Input poem

should create output
or

has ability
to create

output

Second check
T

x 1

Sort acquired does not
so.it aquired

produce output produce output
as on DOA

But processaspired Thenprosen aspired

is critical
should be critical

has still ability to continue
producing

outputto create output



 
















































































































inputs argined inputs argined
is organised is organised

specials specials
skilled workforce skilled workforce

with
Alongwith

Resouresneed
by Resoures which

such workforce has
ability

to

which has continue
producing

ability to createoutput output

or

process acquired is

HD summary unique

mare
Is it aBIC

cannot be replace
si I t

easily as
it is

NY cannot be treated

stop if unless substantial

itaig.net Apply times cost is

stiff mama

n.to

hi itis.am acquisition

B



 
















































































































If IE
F incr

1017 Patent Due 467 1400000,5

Equipment Dr 933 100 115
To land 400

To cash 1000

A 6 IND AS 103 is IND AS 170

I

a b

50 1 1001 100

wholly
owned

Initial subsequent

subsidiary
recognition recognition

I
Indits 03 Indats 10

exists does

SFS CFS 1

same treatment

as incarea

if 21



 
















































































































NAofs DrInvt
spiff Gulbly by means it is a BI

To invins in the nature of
To NCI absorption

which

To GOBP IND As callsit

Blf as acquisitio

NAofsDM
GW
TIMOP

TuN
here subsidiary

doesno

exist so there will Ho

of all AILS develop

nition of investments
made

7 NCI

if
Parent has 70 shares of subsidiary

then we can
say parent

has 70 stake

or 70 Control over subsidiary
30 of shares of subsidiary

which has

A Control is NC I

Alling 1



 
















































































































eg
4

HD LH

ESC 100 NCA 2W P
F4_

RAS to CA ico pys
30

NIA 200

Ct 150
L 90

HD Ltd purchased 80 E sh of Buddy Ltd

for
100 On D O.A Do

alling
as

per relevant Ind As

501
N'A of Buddy

200 90 110

Share of NII 1110 20 1
1NATO

PC 100

NATO 88s

go

BIS of HDLH onDOA

SFS



 
















































































































ESC 100 NIA 200

RAS 50 inutin Buddy
100

CL 151
E

J.E
Inv in BuddyDre 100

To Bank A
100

Consolidated BIS of HD Ltd

ESC 100 NIA 200 200 400

RSS 50 ITA
gw

12

NII 22

L 1150

901112

eg
5

HD 271 Buddy2 1

ESC 100 NIA 200 Esc 80 MCA 17.8



 
















































































































RAS 50 A 100 RAS 8

C L 150 C2 90

HD Lta purchased 100
of E

sh of Buddy Ltd

for
10 cash Do treatment of

above

as per
relevant Ind As

soft

Subsidiary
exist

subsidiary
to

not exist

V A of S 178 907 88
N Aofs

88

Pic

g
w I P

giw.IE
D o A N A of s De

88

Invt inBuddy 10
gin

Dot 12

To cash lov To Carh 700

year
end

N A ofs Dur 88

giwEInitins.in



 
















































































































CBS ofHD

Ese 100

RAS 50

CL Hts 240

Net Ints ET
give 31

8 Non applicability of INDAS 103

It does not cover

1 Joint arrangement INDAS 111

ii acquisition of group of arrets
IINDAS16

9 methods
of alling

without common with Common

Control Control

Acquisition method Poolingof int
method



 
















































































































x x

All are taken over at FV 1 All are loat BV

1 Ribs are not taken over Ii Rss are to

11Diff b w

P.CI
NAto Iii NATO P C ER

mm

giw
CR will discuss

Leon

A 10 Things to
study

1 Acquisition method 11

ii Reverse acquisition 12

iii common control 13

iv sale
of Division

14

v1
Demerger IT

Vi Ind its 101 16

11 Acquisition Method

There are 7 steps to be followed

step Identify the acquirer

steps Identify D O.A

Steps Calculate Not Anete acquired



 
















































































































stepa calculate Punch consideration

Steps calculate
give g

on BIP

Steps alling
in the books

of acquirer
Step7 BIS ar on Do.A

Step i Identify
the acquirer

1

L.A A A

entity
which entity

which

pays
P C has contro

over Combin

entity

if
L.A A A Acquisition method

if
LA AA Reverse

any
method



 
















































































































5011
situation 1

no
of eg

she held
by

ALfd 10000

no
of eq

she held
by

Bltain ALH 28000

7000 4

Er
A's stake

Into in 26 L A

S
B's stake 3811 10 741 Ait

Revern a y method will
apply

Situation 2

no of equity she held by
A Ltd in Ltd 15000

10000



 
















































































































no of equity
she held

by
B Ltdin Ltd 7500

15000
1

E
A's stake 1 2 too 66.67

B's stake
Ife

x Iw 33 33

L A Ltd

A A Alta

1

Rev
acy method will

apply

situation 3

no of equity she held by
A Ltd in Ltd 15000

10000

no of equity
she held

by
B Ltdin Ltd 7500

15000
1

no
of equity sh

of CLH 31
A stake EL_xiw 28.14



 
















































































































B stake Its too 14

stake 322 in 57.19

L A A A Ltd

Acy method will
apply

Step2 Identify D O.A

Date on which 50 control
of equity shares

obtained

Date on which acquirer legally transfers
P.CI

acquires
the assets s assumes liabilities

of acquiree
Date on which control is established

I

I
50
of Fish Power over

investment

eg
6

I



 
















































































































HD Ltd phish 60
HD Lta purchased

Esh of Buddy Ltd 25 of E.sn of
on 1 7 2028

Buddy
Lte on 1 5 2021

Further 25 of E
sh

noutmal
asg acquiredby

MD Ltd

on 1 8 2025

further
75 ofE sh

ofBuddy
Lts purch

on 1 10 2025

step aquisiti

Refer text book casestudies

ofpagete.SE
gD

Step I cal
of Net

assets acquired

Particulars amount

V
of all identifiable assetsacquired as on

DOA Xxx

D T A Note 1 Xxx

Reacquired rights
Note 2 Xxx

Indemnification of Assets note 3 Xxx



 
















































































































f
D T L Note 1 xx

liabilities at
f
v on Doit Xx

f
v of contingent liabilities as

on DOA
xx

f
v
of post

Retirement Emp benefits
xx

N A of acquirer as on Dot

Note 1 DTA I DTL

Taxbach

as per asper
IT Act

all

Tf Asper IND AS 12 Income taxes

tax base is
nothing

but book value

A
fair value

is
carrying

value

Building

mmi.EE
c I



 
















































































































BE Carrying
amount value of shares s liability

as per books of all

Tax bare value of ASL as per
tax Laws

BE In Biz Combination

FV CA F V of A L as per acquirer
TB C A

of AIL as per acquirer
Previous
owner

BB situation Asset

I

CA Tax base CA T B

Diff amt T Rate Diff amt T Rate

D.TLDTA

Bs Situation
Liability



 
















































































































yl

CA Tax base CA TB

Diff amtxT.rateDiff amtxT.at

DTL TA

eg
Ér

Sofi cath
of

D T Finero

C A FV TB Diff
PSM 120 90 30 DTL

Furniture 120 100 20 DTL

Debtover 140 110 110 5
1



 
















































































































Creditors in 1,0
1t

Deb 70 50

31g

Def
Tax to 30

21

Cath

of
NATO

PIM 120

Fwen 120
Deb 140

Gu 100

Deb 170

DTL 1211
NA 181

P c 300

gin
I

solveQ.IEToimsecnw



 
















































































































Note 2 Reacquired Rights

Jean Buddy
Lᵗᵈ

FÉÉranihisarT
fees

Frianchine

it wi be appearingin

ppyyyyum.me

acquire

assets liabities Reacquired

Yghty
there

might
which were

earlier givenbyfranchi

to franchisee is known

as reacquired by
franchisor

s such



 
















































































































f
franchisee rights

is

known as creaquired

rights

1 There
rights

should be
recognised

in not anets

acquired at fair value
ii franchisor also ate for In on weacquiredrights

a amount
payable

C A

ar

y
b settlement amount

Tr

501
Recognition

Reacquired Right
1600000

loss

I

a amount
payable

Or b settlement



 
















































































































lay
C A amount

whichever is Ian

1 CA 102 102

6L

ii S.A 62 50 9L

loss i amt
payable

Cit

16 6

102 Or

ii settt amount 9L

i e 9L

if
P.C.in above situation 100 lacs S

NA to lac

then P.C 100 91 911
losson

measyRi

glw PC N.A 91 70



 
















































































































21

o

I I

It E 103

501 Recognition

1 I
Reacquired Right a C A 2510 1

FV 150000

4500
b S.A 180000

c amtip asoooo

loss a 450000 150000

30000

on

b 180000

i 102 180000

PIC 100 Lakhs 1.8L

98.2 Lac as per
Ind As 103



 
















































































































I
Note 3 Indemnification of

Asset

V V X

meaning
measurement Recognitio

amount promised

by acquirer
to a

f
v of cL only

when it

to acquirer
o Or is Colleitable

against contingent
b amount Initially

asasset in

liability transferred promised Bis

is known all
JIE

indemnification NAofsDr

of
asset I

Ice
ToMOP

diff giwgonBTO

Buddght
subsequently any

inegs

11J valueof indemnificat

ofasset should be
alited using P 2

Cont Liab

Icr

Buddy
Ltd promised to pay guaranteed

amount i e 60 of its cont Liab



 
















































































































Indemen
ofAsset

16760

S farey Fvof contr
601

552

I A A FV 552

b amtp 602

51

ContingentLiability
Acc to IND AS 37

obligation
is certain but amount is uncertai

i e amount cannot be calculated with degree

of estimation
or

obligation
is uncertain degree or

possibility

of certainity
is 250

0

501 i FV
of c L Folakh



 
















































































































f
actual amountfor IG

actual c 1 26

I A
1 FV of c L 70L

Ii amountfrom IG

I A 70 Lakh

ii FV 1.26

amt IG

I A Cr

501T i FV 730

Iii amt promised 30 801 24

I A 24

JE Initial Relognition
N.A of s Due xx

I A DM 24

To MOP Xxx

To C L 30

Subsequent Recognition



 
















































































































I g
a FV Δ 50

PIL DM 20

To C 1 20

s

I A Dr 16 20 80 1

To PIL 16

b FV Δ 20

c 1

Dfp10 10

1

PIL Dr 8 10 80 1

To I A 8

Measurement Period 1 Ind As

7

Initial subsequent

recognition Recognition



 
















































































































measurementperiod

measurement upto 12m from D O A

All were measured at provisional values as on

D OA due to lack of information

In such caves acquirer shall report All
at

provisional values in its fls

V

S when such additional information is received

facts iscircumstances

I

within 12m
after 12m from

fromDOA DOA

I
adjusted this



 
















































































































PIL

if situation if
situation

exist onDOA did not exist

on DOA

Δ in
fv ofAll Adjust throughto actual
f
v

PIL
S

anydiff
btw

actual FUS

provisional value

should be adj
through giw

or
gain

on B P

iii iiiiii iiiiiii.fiI

HD
summary



 
















































































































F O

Step4 Purchase Consideration

Particular amount

FV of
assets

given up byacquirer
as on DOA

Note 11 Xxx



 
















































































































Cash consideration xxx

Fv of Equity inst to be inved as on Dot xxx

BI Ey ins issued byacquirer

FV of E I of aspirer

or

swap ratio noofE shoof
acquired
F vof

E I of

acquirer

or

if
s.R.is not

given

fi
ad

or

iff
v of Equity inst is not
given

FV
FVof N A as on Dot

no
ofeg

sharer

FV
of contingent

consideration Notes Xxx



 
















































































































f g
PV of any Deferred

consideration Notes Xxx

SBP awards Note 4

PC forbic

separate transaction cost Note t
xx

amt forany preexistingrelationship

gtotal amt payable
to vendor

Note 1 FV of assets given up by acquirer
on DOA

Any diff
btw CA BV 1 FV is

tof
to

PIL

501
In the books of Altd

1 Land Due 900

To P 2 900

N.A 700

PC 1001



 
















































































































giw

ii N.A Dr 700

300GIW

To BLA 100

iii vendor BLA Dr 1000

To Land 1000

Note 2 FV of centigetfonsideraion

uncertain is conditional

x x

payable to acquirer payable
to

entity employee

1 it is measured at FV on Dot 1

1
Recognition

situations
onlyforson

term

thenCC shouldbetreated

I as EB E s it should no

Initial subsequent
formpart ofP.c

d al



 
















































































































onDOA
atyriend situations targetbase

it will be partofP.C

if
there is Δ in Saking will

bedoneusin

Vendor D1
same as amountpayabl

To MOP fV ofCC s to entity
To Prov for c e is

liability situation 3cc
son term target

BIS FV TPIL
Check

if
1 c is

equity
if sorterm tary

I
liability Equity

follow s

ignore ifsorterm target

settled
if
settled

follow 52

nform inform
therthan

ofEquity
equity

on date of
settlement

Prov force Due
To Bank

equity



 
















































































































removal

E
IEI

I

Q 9 HI



 
















































































































o

co
501 care 1

Initial
Recognition

C e will be satisfied by way of inve of
E I

C 1 will be classified as Equity defined under

Ind As 32

this c c in form of Equity will be

recognised fair
value as on D o A I

25 lakhs

Subsequent Recognition
There will be no

change
in fair value of c



 
















































































































g f f
at
year

end as it is
equity

and
equity

is not subject to Δ f v at

you end as
per IND AS 32

Camof P.c

i FV of Eg Ins to Lakh X 20 200

ii F v
of

con
Copy IND as 103

Care 2 1

Initial
recognition

C f will be satisfied with variable no of

equity
instruments equal to tolaku on

date of settlement

we can

say equity
shares issued an

consideration to
satisfy

c c
of

40

Lakhs
C c should be treated as

liability as

per IND AS 32

PIL Due 15 40 257



 
















































































































To Prov
for c c

15

no
of eg.IM in

1

160000 sharer

Cath
of
P.c

1 P.V of Eg im 101 20 200

in Fv of c c

II

501
N.A of B low

P.c

Cash 15am

perforce251 17500

gw
I



 
















































































































D.O.A J.E
i NA of

B Dr loooo

Goodwill Dx 7500

To vendor 1750

ii vendor Dr 17500

To Cash 15m

To Prov force
25W

year
end

PIL Dr 800

To Prov for c c 800



 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 


















































































































 

















































































































